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disabled. Generally, the federal government and the states share in the cost of the Medicaid program. However,
the federal government pays 100 percent of the Medicaid programs cost to provide services to American
Indians and Alaska Natives at IHS-or tribally operated facilities. In fiscal year 2007, Congress appropriated
approximately 3. 2 billion for IHS Funding IHS, which included funding for the provision of direct care at IHS-
funded facilities, contract health services, and other functions. In addition to IHSs federal appropriation, IHS-
funded facilities can be reimbursed by other payers, including Medicare and Medicaid, for the services the
facilities 21 provide. IHS-funded facilities are allowed to retain reimbursements without an offsetting reduction
in their IHS funding. Thus, revenues from Medicare and Medicaid can increase the financial capacity of IHS-
funded facilities to provide needed medical services. According to IHS data, the amount of Medicaid and
Medicare reimbursement that IHS has collected has increased over time ( see fig. 1 ). In fiscal year 2007, IHS
reported approximately 516 million in Medicaid reimbursement and 161 million in Medicare reimbursement, for
a total of 677 million. These data do not account for all collections by IHS-funded facilities because tribally
operated facilities are not required to report such information. 21 IHS has had the authority to bill Medicare
and Medicaid since 1976. Page 11 GAO-08-724 CMS and State Interactions with IHS and Tribes This item ships
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